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A Senate panel qulckly approves a package that Would
allow cities and towns to impose taxes and fees on cable
TV customers, boost their share of revenue from real
estate sales and proﬁt from their. water systems. T

BY STEVE PEOPLES
J QURNAL STATE HOUSE BoRmu

Itwasarallyof a differentkind
in the: State House rotunda yes-_

terday. -

. Therewere no mgns No angry -

chants. No.cheering. - :
Instead, 11 solemn mayors and

" town managers stood shoulder to
" shoulder on the marble stairs un-
* der the great dome, united in'the

theirquest for mere state aid. The
night: ‘before, :the..Senate: had
passed the House version of the
fiscal - 2008 - state - budget - that

stripped $19. million of education . - o

ass1stance the governor s budget
had proposed.. . :
We. need help: from the Gen— I
s e et -@TAL - ASSEMDbE
More Assembiy Jy,” -said Paw-. -
‘tucket - Mayor -

. coverage on
.AS;through-A.‘i.‘l_ -James 1 E. .
©oand FL -Doyle..- -“The_

LT T s communities

"throughout the state .cannot af-
. ford to take the financial hit.dealt

to:us in the state’s-budget.”: - -
Municipal leaders had scram-

. bled to orgamze a pian after Tues~ - ‘_ _

SEE TAXES, Ai!
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day’s Senate vote, desperately
searching for a way to generate
more money before the General
Assembly adjowrns for the year, a
move that could come as soon as
‘tomorrow, o

The local leaders yesterday un-
veiled a package of bills, backed

by Assembly leaders, that would

allow them to impose a series of
taxes and fees in their communi-
ties in order to recoup some of the
lost state aid. The package in-
cludes a tax for cable and satellite
television customers, a tax on wa-
terrates, and ataxincrease onreal
estate sales. o
Four hours after Doyle’s plea
for help, the Senate Finance Com-
mnittee approved the package. The

House Finance Committee is ex- .

pected to do the same today. And
the legislation, which faces oppo-
sition from the business commu-
nity and the governor’s office,
could reach the House and Senate
floor as soon as this afternoon. -
“We have to move fast” said
Providence Mayor David N. Cicil-
line, who was optimistic ‘that the
provisions would at least get floor
votes, “T was a member of this
body for eight years, so I know
how much work gets dohe in the
final days.” . .
- Senate Finance Commitiee
Chairman Steven D. Alves, D-
West Warwick, said his. commit-

tee was largely forced to approve -
the proposals. “I think in a better

time, there’s not a single person-
.-who wants to do these kinds of
measures,” Alves said. “We have

cities and towns in desperate sit--

uations right now.”

Supporters noted that the legis-
lation does not require cities or
towns to implement the new tax-
es. But nor does it require munici-
palities to spend the new revenue
in any particular area.

“It doesn’t m.pmamimm property .
tax relief,” said Gary Sasse, who .

heads the business-backed Rhode
Island Public Expenditure Coun-

-+ cil. “And this doesn’t guarantee a

peniny will go to schools.”
Warwick Mayor Scott Avede-

sian said that communities would-
‘use the money to rescue services

now on the chopping block. “IJn-
less we want to say, ‘OK, there will
be no more recreation depart-

ment, or we're going to close our .

pools, or we're not going to have

ice rinks,” you get to that point-

where something has to give.”.

The governor’s office is among
the opponenits.

“There are many ways that mu-
nicipalities can balance their bud-
get, such as controlling spending
and attracting businesses into
their community. However, plug-
ging budget holes by using the
General Assembly for special bills

that increase taxes is not the way

to solve the problerns,” Governor
Carcieri’s deputy chief of staff,
JohnR. Pagliarini, wrote inaletter
10 Alves yesterday. .
Meanwhile, the governor's of-

fice acknowledged discussions

had taken place in recent weeks
about allowing the state’s. gam-
bling facilities, Twin River and

‘Newport Grand, to stay open 24

hours. Legislators briefed on the
proposal said the move could gen-
erate between $25 million and $30
millidn in new.state revenue,
But the governor’s spokesman
said there had been no movement

on the proposal and there would .

not be without a specific request.

_ from local officials in Lincoln and

. Newport. . -
The legal counsel for the state

Lottery, Robert Silva, acknowl-
edged yesterday that state law al-
lows his division to change gam-

bling facilities’ hours of operation

without a public hearing process,
but that no proposal is before the
Lottery. He said his agericy would
prefer such a decision come from
the General Assembly.

No such bill has been drafted
this session. But bills have been
drafted for the revenue proposals
passed by the Senate Finance
Committee yesterday: ,

& Video service tax: This pro-
posal would apply a 3.5-percent

tax on ail charges for cable and -

satellite subscribers. At least 48

- other states already have such a
- tax, according to Dan Beardsley;

executive director of the Rhode
Island League of Cities and
Towns. _

The tax would amount to an
additional $1.75 for a customer

with a-$50 monthly cable bill, ’

And it would provide hundreds
of thousands of dollars to munic-
ipalities each quarter after being
distributed based on population
proportion. . ’

Providence, for example,
would get the largest cut: an esti-
mated $1.68 million. Smaller
communities, such as Cumber-
land and Bristol, would receive
an estimated $336,000 . and
$241,500 respectively. o

Kevin Horan, of the New En-
gland Cable Telecommunica-
tion Association, told the Senate
Finance Committee that his
group opposed taxes on-cahle
services. However, given the
state’s fiscal situation, his group
worked with Assembly leaders

-to ‘craft the bill modeled after
Connecticut’s law, :

“If there has to be a'tax im-
posed,”Horan said, “we do agree
with this language.”

% Real estate comveyance
tax: This proposal would rajse
the tax paid by homebuyers,

Currently, they pay $2 per

$500 of the sale. price of the -
home. The amendment So:E.x

boost that rate to $3. :
The. buyer of a $250,000

home, for example, would pay

$1,500 instead of $1,000. Cities
and town would retain the vast

- majority of the tax ($2.10 of ev-

ery $3), while the state’s cut
would not be changed.

Providence would again be
the largest beneficiary of the tax,
generating an additional $2.71

million based on 2006 numbers,
provided by the League of Cities

and Towns. But eight other com-
munities would receive reve-
nues in excess of $500,000, in-

cluding Cranston, Cumberland,

East Providence, Newport, Paw-
tucket, South Kingstown, War-
wick and Westerly. :

The Rhode Island Builders As-
sociation was among at least

nﬁ.mmm_.ocvmEﬁ%ﬁ%mn%m
proposal, o .

“While we recognize the fiscal
problems facing the state, we
ask that you recognize that in to-
day's slow economy, we should
be doing everything we can to
encourage home sales and the
economic stimulus they pro-
vide,” said the association’s ex-
ecutive director, Roger Warren,

in prepared remarks to the com-.

mittee. .

@ Water rates: Two munici-
pal water-related” bills couid
raise water rates for some

Paoe © .

150,000 customers in the state.

. One allows the five municipal

- water systems regulated by the

Public Utilities Commission to

‘earn a “reasonable fate of re.

turn” -— essentially a profit — of

. at least 8 percent of its annual

revenues. The other would pro-

~ hibit municipal water providers

from charging rental fees for fire

. hydrants to cities and towns.

The fire hydrant bill would

- distribute new revenue ranging

from an estimated $943,276 for
Providence to $1,894 for North
Kingstown.
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